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tion. Under election (B), the individual participates fully in the ap-
propriate covered retirement system and pays the social security
tax plus a full retirement contribution. An election may be made
at any time. If no election is made, the individual will continue not
to participate in a covered retirement system, will not be subject to
the other provisions of the conference agreement, and will be cov-
ered by social security. ,
The conference agrecment provides that an election must be sub- .
mitted to the official by whom the electing individual is paid, and
that if an individual elects to terminate participation in a covered
retirement system, the individual is entitled to receive a refund of
contributions in accordance with the applicable provisions of law l

concerning the particular covered retirement system.

The final modifications relate to the deficiency contribution. This
contribution represents the amount not paid by employees because
~f the reduction of their retirement contributions to 1.3 percent.
e Senate ameadment provides that an amount equal to the defi-

ciency shall be paid to the covered retirement systems by the
Preasury of the United States and that those payments shall be
amortized over 30 years, The conference agreement provides the
deficiency payments shall be made at the close of fiscal years 1984,
1685, and 1986 rather than amortized over 30 years. The conferces
believe the amounts involved are not significant enough to warrant
the administrative attention which amortization would require. In ¢
addition, the conference agreement provides the deficiency contri-
bution shall include interest that the retirement contributions
would have earned had they been made by employces during the -
fiscal years involved. This ensures that the covered retirement sys- - b N
tems’ funds will, in fact, be made whole.
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